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Appendié¢i

Summary of Events

Over the past seventeen years, | have been in the forefront of the
restructuring that we accomplished. Every step of the way, every decision
taken was, somehow or other, assailed by the opposition in an attempt to
sabotage cur objectives or to dampen our achievements. Throughout the
time that | have served in Government, | have been the target of many
allegations. Those who made the allegations had all the time and the
opportunity to investigate. Investigate they did but none of the allegations
could be sustained.

| am also pleased that over all these years, those who could judge me on
facts rather than fiction, showed full trust in me and | was appointed to the
cabinet of all Nationalist Party governments since '{987. This includes
~ yourself who last March, even though you knew | was reluctant, invited me
into your cabinet. ‘

It is sad that the destructive attitude of the opposition has become
institutionalised political blackmail. All those who feel aggrieved by a
decision are seeking redress not through norma! civil process but through
a destructive political campaign mounted and run in conjunction with the
opposition. Today we are seeing this spilling over in decisions taken in
the private sector.

In the past weeks | had to spend a lot of time abroai, busy with a heavy
programme: of meetings to

sustain our EU membership commitments,

lobby for our positions in the EU constitution,

solidify bilateral relationships with important countiies and

push Malta as a location for industrial investment . nd as a base for
logistic support.

At the same time another negative campaign was being mounted against
me. Now that | have had the time to sift through the material that was
published and transmitted, as well as the -informatio 1 that reaches me, |
- can make an assessment of what is happening and who could be the
promoters iand what can be the motivations behind these attacks.

There were two distinct and separate attacks.

One related to the agency agreement between a foreign shipping
company and a local company in which mermbers of my family are



involved.  This attack was mounted by Alfred Sant and one of the
unsuccessful competitors for the contract.

venture. They have the same rights as any other Maltese citizen to enter
into business deals or to pursue their profession in the private domain as
they see-fit and with whom they see fit. o

- themselves of the opportunities that we create for al our citizens or eve
worse where they feel that they have to camouflage their actions.

Neither is it a question of the process used by the private sector to award
contracts and strike business deals amongst them:eives. It would be
disastrous if government in any way seeks to interfere in this process.
Private enterprise must be allowed total freedom .0 operate and take
decisions according to criteria which they set for themselves in their
specific circumstances.

The allegation that | interfeared in the process of the choice IRISL is
contradicted by the following facts: ‘

“e | had ne involvement whatsoever in the contact or negotiations
between IRISL and the Freeport o _ ' o
* The visit'to Malta by the Iranian Delegation comprising the Deputy -
Minister of Commerce of Iran (who is also chairma ) of IRISL) and othe
IRISL officials was organised by the Ministry of Foreign Affairs ,
according to normal diplomatic channels and proto ol rules when | was
stili Minister of Finance and Economic Affairs. ‘ .
* The delegation met all those whom they requested to meet and,
~contrary to the allegjations. made, they had ample fiee time to meet
anybody they wished. ... - o
 Other allegations concocted by one of the unsucce ssful competitors
were given the lie by facts and by a letter sent by IRISL to the said
company. These included: , ’
© o A claim that that this company had any ac reement with IRISL
- - regarding this new venture. . o
o A claim that | frustrated a dinner appointment they had to
meet with the Iranian delegation. o .
e [RISL declare in writing that the choice of agent was made by them
without any interference and was taken for specific commercial
reasons. S

The interview which was given by Alfred Sant 1o Bondiplus on the 29
June speaks volumes. When asked, Alfred Sant blatantly avoided
support his allegations with any fact or proof, cynically showing that h



4l disregard for facts and ethics. He could not do otherwise as
no proof for his allegations and as he is relying solely on what an
ested party is saving.

t bé stated thal when the companies that were registered to handle
agency were formed, there was total transparency and there was no
npt whatsoever at camouflage.

e second attack concerns the purchase of airline fickets by the Ministry
Foreign Affairs from Tourist Resources Limited. This attack came from
ifferent source. | expressed my apprehension to you when | was first
rmed of the attack on the Times and PBS on the 9" June, three days
efore the elections.

he atfack revolves around the fact that five years ago, members of my
ily had an interest in this company. It must be categorically stated that
one in my family has any interest or control in this company.

me quote the pﬂoiic_y set years ago for all the public sector to purchase
s requirements in air travel exclusively from Air Mata. In fact the policy
as changed on the 23" January 2001 by circular NIF/201/1992 wherin it

ccomodation arrangements should be procured and processed through
ir Malta. However, when it results that bettar te'ms can be obtained
rom other sources, these are to be availed of, proviced that at least three
juotations are sought, one of which must always be from Air Malta. The
50% flight discount on flights directly operated by Ait Malta shall continue
to apply.”

This policy is being followed in the Ministry of Foreign Affairs.
Unfortunately in this case, against the practice in my pevious ministry,
only two quotations are being requested. | hope that nobody would
suggest that | gave any instructions to breach the procedure.

he information | have from the department responsible for the purchase
- of tickets is that they are getting the best service thai they have ever had.

At t_he same time a comparison between the quotations received show a
_Savings of around 11%. In my books this is value for money.

N a parliamentary question that | replied to on the 15" June about this
SSue | invited the chairman of the public accounts committee to ask the
auditor general to benchmark the expenditure on 1air tickets in all the
Public sector with that in the Ministry of Foreign Affairs.
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"The Opposition does not seem to have taken up this mvntatlon Why? Do
they believe that l w;l be proved right? -

| ask you fo take up this tssue yourself as Mmuster o’ Flnance and request
’ thIS benchmarkmg ex(=rc:se o

Another accusation regarding TRL is that the per;on ‘'who acts as my
‘security has some involvement with this agency. This is being brought as
the reason for unethical behavnour | have to ask how does this. tmphcate
: ',me in unethlcal behawour’? ] \

As | told you in my e-mail of the 10" June, my concern is the origin of the
attack.

The main attack took ptace on ‘the o June three days before the EU
elections through the publication of a story in the Times of Malta. Wonde
of wonders, PBS departed from their normal practice, and not onl .
covered the same story but practzcally read out the T mes report. '

From mqumes that { have made all indications are pomtmg to a partlcula
j 1oumahst

lvan Camilleri, a journahst with PBS, kept up the attack on variou
"occaslons “for example in a press conference vnth yourself on th
_announcement of the EU parhamentary electlonfs and m a talk show tha
'"he hosts

l_m-a:ih;tainvthat | have done ‘nothirtg'thet"red_di‘res censoring.
But the situation that has developed through strat:gies worked o'ut b:

different interests is one in which | cannot function. This is why | hav
~decided to tender my resignation. ' ’




